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SOUTH AFRICAN

SECURITISATION FORUM




MINUTES OF THE MEETING OF THE INVESTOR SUBCOMMITTEE OF 

THE SOUTH AFRICAN SECURITISATION FORUM HELD ON THURSDAY 

22 JANUARY 2009 AT 10.30AM AT INVESTEC ASSET MANAGEMENT ROOM 4M5 ON 4th FLOOR, 36 HANS STRIJDOM AVE, FORESHORE AND RMB IN 18TH FLOOR BOARDROOM, 1 MERCHANT PLACE, C/O RIVONIA RD AND FREDMAN DR, SANDTON
1.           In attendance (in Cape Town)
Simon Howie 


Investec Asset Management
John Doidge


Sentinel 

Keneilwe Moloko

Coronation 

Tania Miglietta


Coronation

Andrew Canter


Futuregrowth

Jason Lightfoot


Futuregrowth

Nuraan Sulaiman

Old Mutual Investment Group (SA)

Andre du Toit


Sanlam Investment Management

Duncan Schwulst

Prudential






Pieter Wolmarans

Old Mutual


In attendance (in Johannesburg)




Jana Kershaw


Rand Merchant Bank


Michelle Rosen


Stanlib



Leslie Nagan


Momentum



Samantha Walton

RMB Asset Management



Tertius Smith


Fitch Ratings


In attendance (in Durban)


Andre Pottas


Deloitte

2.
Apologies
Melanie Stockigt

Tantalum
Deon van Zyl


Metropolitan

Kurt van Staden


Maitland

Rob Kelso


SA Home Loans

Mike Dennett


BMW
3.
Item 1: Rating agencies: new requirements and the danger of Notes not being called (Blue Granite example)
Simon Howie highlighted that given changes to rating criteria on securitisation transactions, current structures approaching maturity could, in certain cases, not comply with the required rating criteria for new ratings. This could cause originators to not call existing notes rather than refinancing the notes at a lower rating (or recapitalising the securitisation). Tertius Smith indicated that rating methodologies now include more stringent requirements, such as portfolio performance measured not only on the securitised portfolio, but the entire portfolio of the originator. Additional factors such as the outlook for the economy will also be considered when evaluating the notes for refinance. Credit enhancement required for a certain rating could therefore differ between new and existing. Tertius Smith indicated that stepped-up notes will not be downgraded, but will be monitored closely. 
It was decided to raise this issue at the next Exco meeting for comment from the originators. 

Item 2: Reporting: Consistency and distribution

Members of the committee requested that:

· Links be sent out via email to the full distribution list informing that reports are available on the Forum’s website,

· A diary of securitisation monitoring reports be provided to ensure that investors are aware of when reports will be made available on transactions, and

· Reporting standards be revisited.

Jana Kershaw will revisit reporting standards and liaise with originators to ensure that reporting definitions cover all asset classes, are consistent and up to date. 

Item 3: BESA: Valuations

Simon Howie indicated that the MTM of securitisation transactions is not satisfactory with BESA appearing to not take responsibility and some banks feeding daily pricing to BESA.  A specific problem is that floating rate notes are not accurately and consistently valued when traded away from par.

Item 4: Draft guide for taxation of securitisation structures: potential risks and implications

Andre Pottas indicated that the draft guide for taxation of securitisation structures was never published in a final form due to most of them having been settled through market practices.  


Item 5: The role of an investor sub-committee
Andrew Canter questioned whether the SASF should not be a greater forum for disciplines other than securitisation.  The point was made that the issues pertaining to securitisation are often the same for other corporates bonds and in a small market it makes sense to have one forum.  John Doidge indicated that this would have to be raised at the next SASF Exco meeting. 
The question of whether ASISA is not the appropriate forum for investors to gather to express their views was discussed. While contentious, it was agreed we would attempt to work under SASF for the meanwhile, since SASF allows interaction with other related parties. However, the Investors reserved their rights.

It was discussed whether parties other than investors could become members of the investor subcommittee and it was decided that the investor subcommittee would consist of investors as permanent members, and that non-investors could participate  by invitation only. 
4.
General
Andrew Canter raised concern regarding lack of consistency in debt placement mechanisms in the South African market and suggested that a standard set of guidelines be developed by which debt auctions will take place. The committee acknowledged that one prescriptive process might not work for all issuers and decided that perhaps the market should agree on two or more standard options.  Andrew Canter agreed that Futuregrowth will form a sub-group to draft the process for placement mechanisms and distribute for comment.  
5.
Next meeting to be held

Late April / early May to be advised.

6. 
Meeting adjourned
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