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SOUTH AFRICAN

SECURITISATION FORUM




MINUTES OF THE MEETING OF THE INVESTOR SUB-COMMITTEE OF 

THE SOUTH AFRICAN SECURITISATION FORUM HELD ON WEDNESDAY 

15 JULY 2009 AT 10.30AM AT INVESTEC ASSET MANAGEMENT ROOM 3M2 ON 3rd FLOOR, 36 HANS STRIJDOM AVE, FORESHORE AND RMB IN 17TH FLOOR PAUL HARRIS ROOM, 1 MERCHANT PLACE, C/O RIVONIA RD AND FREDMAN DR, SANDTON
1.           In attendance (in Cape Town)
Simon Howie 

(SH)


Investec Asset Management
Bashier Omar

(BO)


Old Mutual Investment Group (SA)



Pieter Wolmarans
(PW)


Old Mutual Investment Group (SA)
Bronwyn Blood

(BB)


Cadiz

Andre du Toit

(AdT)


Sanlam Investment Management

Duncan Schwulst
(DS)


Prudential




In attendance (in Johannesburg)




Jana Kershaw

(JK)


Rand Merchant Bank
John Doidge

(JD)


GMG Trust 



Michelle Rosen

(MR)


Stanlib



Leslie Nagan

(LN)


Momentum



Conrad Wood

(CW)


RMB Asset Management


Samantha Walton
(SW)


RMB Asset Management



Tertius Smith

(TS)


Fitch Ratings



Nelis Zeelie 

(NZ)


BMW Financial Services



Kurt van Staden 
(KvS)


Maitland Trustees

2.
Apologies
Melanie Stockigt
(MS)


Tantalum
Rob Kelso

(RK)


SA Home Loans

Andrew Canter

(AC)


Futuregrowth
Andre Pottas

(AP)


Deloitte

Jason Lightfoot

(JL)


Futuregrowth



Byron Riddle

(BR)


Deloitte



Tania Miglietta

(TM)


Coronation



Keneilwe Moloko
(KM)


Coronation



Nuraan Sulaiman
(SN)


OMIGSA

3.
Item 1a: Feedback from Exco: Expanding SASF to include more than securitisation 
SH indicated that the Exco had agreed that the SASF would remain a forum for securitisation only and that ASISA would handle issues with regard to South African debt capital markets as a whole. It was agreed that the SASF Investor sub-committee would maintain a working relationship with ASISA. 
Item 1b: Feedback from Exco on BESA valuations

SH indicated that the concerns regarding mark-to-market prices by BESA not only affected securitisation transactions, but all bonds and that ASISA agreed to deal with the matter. The SASF Investor Subcommittee will monitor progress by ASISA.
Item 2: Reporting: Consistency and distribution

JD indicated that reporting standards on securitisation transactions in the US is very granular and of a high standard (which includes provision of information to investors similar to that provided to rating agencies), whilst reporting standards in the European market was not as sophisticated. JD indicated that changes to US reporting standards were driven by the investor community, indicating that it would be critical for the South African market to follow the same route.  
The committee agreed that increasing transparency should ensure the development of the securitisation market, but that a balance needed to be achieved between enhanced transparency of information without providing too much information (line-by-line items).
The committee agreed that guidelines should be developed for post-deal reporting, covering:

1. Guidelines on the level of transparency of information provided to investors,

2. A standardised glossary of terms to ensure comparability across deals,

3. Guidelines on frequency of reporting and methods of distribution

A task team, consisting of JK, SW, MR and BO was formed to:

· Lobby the South African investor community to establish the amount of information that the market would like to receive,

· Update and expand on the SASF Market Practice Guidelines for Post-Issuance Reporting of Securitisations in South Africa, which would include items 1,2 and 3 above. 

Item 3: Scope of SASF Investor Subcommittee relative to ASISA

Item 3 had been dealt with under Item 1a

Item 4: Feedback from AGM
JD reiterated that the issue of whether the SASF should be expanded beyond securitisation had been put to the vote at the AGM, and that the Exco had unanimously decided to remain a forum for securitisation only.
4.
General
Investor appetite: TS enquired whether there is investor appetite for securitisation in South Africa. 
SH indicated that securitisation issuance would return and that he was comfortable with originators retaining subordinated or equity tranches, but that pricing and liquidity were currently the biggest impediments. CW indicated that the securitisation technology was too advanced and robust it to be discarded, but that he was uncertain regarding the benefit of securitisation to the originators. JK indicated that even though the implementation of Basel II effectively removed the capital benefit that bank originators received from securitisation, these instruments remain a valuable funding tool for South African banks. NZ indicated that securitisation remained a critical funding tool for BMW, which provided them with matched funding, diversification and circumvented the need to obtain parent guarantees required for issuance under a DMTN programme. BB indicated that issues such as illiquidity and capacity (clients viewing these assets as too risky) were potential impediments to the market development.    
Trustees: The committee discussed the role of trustees in South African securitisation transactions.

CW questioned the extent of discretion that trustees have to enforce decisions and actions with regard to securitisation transactions and JD indicated that trustees would generally take guidance from investors before acting. SH indicated that trustees should enforce decision only once investors had had a chance to consider and comment on the proposed action. LN suggested that amendments should be made to the Offering Circular to outline the decisions that trustees could make and JD indicated that material decisions, such as those affecting the deal term (loan life) should be made by investors. 
BO questioned the role of trustees in reporting and JD indicated that trustees provided oversight on the issuer and would generally ensure that the servicing agreement between the issuer and servicer is honoured, and does not oversee information flow for reporting purposes. TS agreed, indicated that information for reporting was received from the issuer, not trustees. BO enquired about financial statements of issuers and JD indicated that financial statements are provided to shareholders, but is available to investors on request. 
5.
Next meeting to be held

Mid-October to be advised.


6. 
Meeting adjourned
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