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SOUTH AFRICAN

SECURITISATION FORUM




MINUTES OF THE MEETING OF THE INVESTOR SUBCOMMITTEE OF 

THE SOUTH AFRICAN SECURITISATION FORUM HELD ON WEDNESDAY 

25 NOVEMBER 2009 AT 10.30AM AT INVESTEC ASSET MANAGEMENT ROOM 4M5 ON 4th FLOOR, 36 HANS STRIJDOM AVE, FORESHORE AND RMB IN 18TH FLOOR BOARDROOM, 1 MERCHANT PLACE, C/O RIVONIA RD AND FREDMAN DR, SANDTON
1.           In attendance (in Cape Town)
Simon Howie 

(SH)


Investec Asset Management


John Doidge

(JD)


GMG Trust



Nuraan Suliaman
(NS)


Old Mutual Investment Group (SA)

Pieter Wolmarans
(PW)


Old Mutual Investment Group (SA)
Avishal Khusial

(AK)


Sanlam




In attendance (in Johannesburg)




Jana Kershaw

(JK)


Rand Merchant Bank


Michelle Rosen

(MR)


Stanlib



Leslie Nagan

(LN)


Momentum



Conrad Wood

(CW)


RMB Asset Management




Tertius Smith

(TS)


Fitch Ratings



Nelis Zeelie 

(NZ)


BMW Financial Services



Tony Carvalheiro
(TC)


FirstRand Conduits



Deon Raju

(DR)


ABACAS Conduit

Kuveshen Chetty
(KC)


ABACAS Conduit



Prasheena Jaganath
(PJ)


ABACAS Conduit



Evelyn Deiner 

(ED)


Synthesis Conduit



Paul Lutge 

(PL)


Grayston Conduit



Cynthia Heyneke 
(CH)


Blue Titanium Conduit




2.
Apologies
Rob Kelso

(RK)


SA Home Loans

Andrew Canter

(AC)


Futuregrowth
Jason Lightfoot

(JL)


Futuregrowth



Byron Riddle

(BR)


Deloitte



Tania Miglietta

(TM)


Coronation



Keneilwe Moloko
(KM)


Coronation



Bronwyn Blood

(BB)


Cadiz 


Andre du Toit

(AdT)


SIM



Duncan Schwulst 
(DS)


Prudential



Samantha Walton
(SW)


RMBAM


Kurt van Staden

(KvS)


Maitland Trust
3.
Item 1a: The role of trustees in protecting investors’ interest – Feedback from ASISA meeting
SH indicated that concerns had been raised regarding the role of trustees in the South African securitisation market and whether investor interests were adequately looked after. It is clear that the role is not fully understood. ASISA is addressing these concerns through a review of the role of trustees and by facilitating interaction between investors and trustees.  

It was generally agreed that trustees must consult with investors prior to making any decision that may affect the investment.  However it was also acknowledged that there may be some inconsequential decisions where it would not be practical to get prior approval. 
It was agreed that what is critical is that:

· Investors fully understand the scope of trustees responsibilities

· Trustees fully understand what investors consider to be decisions that should not be made prior to receiving investor consent.
JD indicated that trustees would welcome more interaction with investors but that they needed to understand what the critical issues are for investors.
LN indicated that trustees’ roles and responsibilities are currently outlined in the Offering Circular but that these roles only becomes pertinent when trustees make decisions that affect investors, such as changes to the Offering Circular or changes to the structure of the notes. 
SH noted that the scheduled meeting with trustees was very poorly attended by investors.  
The two suggestions made were:

· SH suggested that originators be encouraged to include trustees on roadshows as one on one meetings may be more productive.

· JD will continue to try to set up one on one meetings with investors specifically to discuss the role of trustees.

· CW suggested that a blueprint/list be compiled of the most important aspects of a transaction that should require investor approval before changing.  JD will start to compile a list based on upcoming discussions with investors. 
Item 2: Reporting: Consistency and distribution

JK indicated that the task team (consisting of JK, MR, BO and SW) had compiled a list of criteria that was currently being included in investor reports for RMBS, CMBS and ABS transactions. This criteria list was incorporated in a survey, which was sent to investors to establish whether they would like to have the criteria included in investor reports or not. Once the survey responses have been gathered, the task team will create a glossary of terms (including definitions) and guidelines on frequency of reporting and method of distribution which will be published on the SASF website. 
NS asked for investor reports to be posted on the SASF website for ease of use and JD indicated that the originators had agreed at the SASF exco that this would be done, but that the request had perhaps not reached the originator administration teams and that he would follow up on this. 

Item 3: Liquidity and valuations update
SH indicated that there were ongoing discussions between ASISA (through its bond subcommittee) and the JSE regarding this matter. Valuations of floating rate instruments is still a serious problem that requires resolution.
Item 4: Relevance of proposed new offshore Securitisation Regulations to SA
The committee had no comments on this matter.
Item 5: IMN conference – thoughts on feedback to sponsors from investors

SH provided feedback from the SASF Exco, indicating that the investor turnout at the 2009 IMN conference was better then previous years. It was noted, however, that it was getting harder to get investors to participate on panels at the conference. 
4.
General/ Other: Standardisation of documentation
It was agreed that standardising documentation would help investors review transactions. SH suggested that a review of the current differences in documentation would be a good starting point. If practical a solution may then be to agree on a standard for documents and then arrangers could include compile a list of areas that are non-standard.  JD added that an indication of not only terms, but also standard processes should be included. 

A task team, consisting of SH, NS, DR and TZ was created to review current securitisation documentation in order to formulate a standardised list from where exceptions can be identified. 
5.
Next meeting to be held

Early February 2010 - to be advised.


6. 
Meeting adjourned

 
 ___________________              _________
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