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SOUTH AFRICAN

SECURITISATION FORUM




MINUTES OF THE MEETING OF THE ACCOUNTING AND TAXATION SUB-COMMITTEE OF THE SOUTH AFRICAN SECURITISATION FORUM HELD ON WEDNESDAY, 15 OCTOBER 2008 AT 11 AM  AT DELOITTE & TOUCHE,  BUILDING 3, WOODLANDS PARK DRIVE, WOODMEAD, SANDTON
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The attendance register was circulated.

2. Apologies

Riaan Eksteen
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Rob Kelso
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3.
Welcome
The Chairman welcomed all the members to the second meeting of the accounting and tax sub-committee for 2008-2009.
4.
Minutes of Previous Meeting
The minutes of the last meeting were approved and signed by the Chairman.

5. Matters Arising

1. Status of SASF response to the Tax guidance note issued by SARS (Item 5.1 from the previous minutes
TR of KPMG will discuss the current status with Michael Rudnicki to understand where this process was left. The committee agreed, however, that there were no burning issues impacting the industry currently, and that no adverse assessments are being received from SARS. The issues that had been raised in the draft response to SARS were around the treatment of assets being sold at a discount into a securitization SPE, and whether that constituted a taxable profit on sale for the originator; and the use of S11(a) vs S11(j) for impairment deductions in the SPE (can a non-bank entity be a money-lender). It was decided that the Chairman should obtain and circulate the guidance note and the draft Forum response thereto for discussion at the next meeting of the sub-committee.

2. VAT – any instances of SARS amending the position taken in advance rulings (Item 5.2 from the previous minutes)
No further cases of this had been noted and it was agreed to remove this item from the agenda going forward.

3. Relationship with SARS (Item 5.6 from the previous minutes)
MduP of Nedbank has located a contact within SARS (Leah Nzau) with whom the Forum can build a relationship. The plan if to arrange an initial introductory meeting, just to meet and to introduce the Forum and to explain what the Forum stands for and how it sees its role in the industry. MduP and ChB will arrange a date for this meeting, and encourage other interested parties from the sub-committee to join them for this meeting.


The forum will not raise or debate any current taxation issues at this introductory meeting. Any issues to be raised with SARS must be on general industry interest and relevance, and not be specific to any one member. Specific issues should be addressed directly with SARS by the member concerned. Any general issues to be raised with SARS would require a mandate from the sub-committee first.

4. Hedges and swaps and fair value accounting mismatch (Item 6.1 from the previous minutes)
SJ commented that the IASB has not yet moved ito suspending or removing fair value accounting, which has been proposed overseas as a possible tool to assist in managing the current liquidity crisis. The US is seriously considering this option.
An amendment to IAS39 was issued on 13 October to relax the rules for moving from HFT or AFS to L&R at amortised cost. This can now be done, provided that the instrument qualified for classification as L&R at inception and also still qualifies at the amendment date. Amortised cost will be the FV at the date of the transfer. Up until 1 Nov, however, this could be backdated to 1 July 2008, ie the amortised cost could be taken as the FV back to 1 July 2008. Subsequent to 1 Nov, amortised cost will be the FV at the date of transfer. This option does not apply to assets designated as held at fair value through profit and loss.

This amendment has been introduced to bring IFRS in line with US GAAP, which always allowed this reclassification.
6. Taxation Issues

AP asked the committee to raise all current taxation issues impacting the industry, with a view to assessing areas where the committee should look to become involved. No new matters were raised.
7. Accounting issues
AP asked the committee to raise all current accounting issues impacting the industry, with a view to assessing areas where the committee should look to become involved. Other than the IAS39 amendment discussed above, no new matters were raised.
8. General

No additional matters were raised.
9. Next Meeting


The next meeting is scheduled for Wednesday, 11 February at 11am at Deloitte.
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